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1 EXECUTIVE SUMMARY

The second Planning Group on Economic Issues méhenHague, from 13th to 16st May
2013. The terms of reference for the meeting avergin section 2.1. 26 experts from 13
Member States attended the meeting.

PGECON is an operative meeting with a general aimompare different approaches and to
share different experiences. Participation is opennational experts involved in the
implementation of the economic modules of the D@wllection Framework (DCF).
PGECON aims to provide useful inputs to improve $&&pling schemes.

A key topic for discussion at this meeting was iidew and the finalisation of the glossary
of economic definitions. The glossary is an esséntol to improve harmonization of

economic data collection among MS. It aims to improhe data collection procedures as
clear definitions of variables and a common und@éding is the starting point of any survey.
EWG 11-18 compiled a preliminary glossary andetistthe principles that should be
considered in the process of finalising the glogs@n the basis of this background work the
glossary has been compiled by JRC together witkxaernal consultant. The final glossary
was presented to PGECON 2013 for discussion. PGEQONB made a revision of the

glossary prepared by JRC. The final revised glgssalt be presented at the STECF DC-
MAP meeting next June.

The outcome of the workshop on disaggregation ohemic data was also discussed at
PGECON 2013. A presentation on the outcome of O avorkshop in Malta was given.
Fleet economic data cannot be collected at higbkeolution than defined in the DCF.
However, several applications require a spatiaabivity-related resolution of fleet economic
data which is different to the resolution definewtler the DCF. As transversal data are, in
most cases, available at the required resolutioam,plan was to find correlations between
those two groups and use these correlations tonai the economic data at a lower
aggregation level. For this analysis individual setsdata from several member states have
been analyzed using different software (SPSS, ExeelSAS). However, the analyses
performed during the workshop are to be regardegr@gninary and as a work in progress.
After two workshops on this issue, which providedbmadened insight into the issue,
PCEGON strongly recommends a study on the disaggoeg which delivers a
comprehensive analysis of different approachesnagithods, addressing also the availability
of individual data by MS.

PGECON also discussed the possibility of introdg¢hresholds for sampling by survey. The
current regulation requires data covering all 8e@hese data are appropriate to evaluate the
economic performance of the whole fleet. Howeverdizonomic analysis requires the cost
structure of the operating fleet. In cases of nctivae/low active vessels the average
performance of the fleet is biased to that of ttteva/commercial fleet. Firstly in most of the
cases the cost structure of commercial fleet ieidiht than low active vessels. Secondly in
many cases the capital input and consequently @wstsncreased with low active vessels.
Ultimately the average economic performance is dalaand useless for beconomic
analysis. Therefore these data cannot be used ke e@nomic evaluation of management
measures or the consequences of implementatioevofdFP. PGECON realised that in some
MS it is evident that inclusion of all vessels wibdlegrade the economic performance of the
commercial fleet that the management measuresaageting. However since no data was
available to determine, for each MS, whether thotshwould be appropriate and what effect
the introduction of thresholds would have on theligy of the data, PGECON concluded that
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this issue should be investigated in a worksho fBhms of reference for this workshop are
described in section 9.6

PGECON 2013 discussed the usefulness of the C\gaaldy indicator and concluded that
the CV is a useful indicator but that it shou&rbported together with achieved sample rate
(already available) and the frame population. Padfy all three indicators should be
available to the end-user. PGECON 2013 reinforbedstiggestion of STECF 13-06 that no
target or threshold should be set on the CV indica&& quick comparison of the CV’s
submitted to JRC database showed that the qudlihedCV’s submitted is variable and that
not all MS seem to calculate the CV’s in the sarag.Wherefore PGECON 2013 suggests
that more attention is given to harmonizing thegktion of the CV. PGECON 2013
suggests thatstatistician is invited to the next PGECON to explhow to calculate the
coefficients of variation given different samplisyategies and estimation of total values and
explore possibilities to lower the CV by changimggeegating methods and, in particular, by
including additional information (e.g. exhaustivalyailable transversal data).

The commission presented the main changes disctmsée: new program in comparison to
the DCF. Thereafter a Compilation of recommendati&rconclusions relating to the
development of the Data Collection Multiannual Resgme (DC-MAP) edited by Jordi
Guillen was discussed. Overall there were littlen@, objections to most proposed edits.
Discussed below were the points where PGECON didgi@e with the recommendations.
However, overall it was felt that there was nofiisignt time given to discuss these issues in
details.

Fleet data

* PGECON felt that short and long term debt woulshbeuseful to collect for the
majority of MS. Moreover, the reference given ie firesentation (“EWG 12-01
agrees with the proposal of EWG 11-18 to separeidé iddicator in Appendix X

» and Xll to short and long term debts”) refers toaulture (appendix X) or
processing industry (appendix XlI), but not to flee

* PGECON felt that the direct subsidies were cledéfned at last year's PGECON
and did not need to be reconsidered.

« PGECON felt that before social data are includethénnew DC-MAP a pilot study
should be conducted to evaluate which data shaultbbbected, which data are
available through common sources and which arappécations/end users and
requirements. However the commission should asilalsstentists to conduct such
pilot studies. The group strongly agreed that tlse®al data were not the
responsibility of economists.

Aquaculture data

* The inclusion of subsides for investment was seam @seful addition as this can often
have a direct effort on income and production.



* MS also agreed, in principle, that the collectibpmduction data in terms of
numbers of individuals, apart from weight and valuas useful in certain examples.
However, the group stressed that unit reportingikhbe clearly defined

* In principle there was no strong objection to thenbination of ‘repair and
maintenance’ together with ‘other variable cost# there was concern that these
variables may need to be disaggregated again ifuthiee and as such the group
believes it would be wise to maintain the curremarting of the two variables.

* Interms of reporting spatial distribution of aqukiare enterprises there was some
concern expressed by MS and there needs to bexchifinitions of this possible new
variable. Specifically, there is a need to cledsd§ine the level and scale of the
reporting. Some MS also believe there are confidktytissues with reporting exact
location of enterprises.

Fish Processing data

* The provision of ‘Raw Material’ has been discusae8 TECF many times. The
commission has been requested to run a pilot sindize feasibility of collecting
these data and its usefulness. And this pilot stimbyld be run before including this
variable in the DC-MAP.

* There were varied viewpoint among MS with regarthtoquestion whether there was
a value added to collecting the data comparedaal#ta already collected by
Eurostat. No consensus was reached regardingdhms p

PGECON finally suggested the Terms of Referenceworother DCF workshops to be held
in 2013 (they are already included in the list &fjible meetings for 2013). PGECON
recommended the European Commission to launchttickes already requested by previous
DCF workshops and STECF meetings and discussdulittget for these studies.



2 INTRODUCTION

21 Termsof Referencefor PGECON 2013
The specific terms of reference for PGECON werbews:

1.

Reviewing and finalizing/adopting the glossary obmomic definition as prepared by
EWG11-18 (report STECF 11-19)

2. Discuss the results of the workshop disaggregati@atonomic data

3. Discuss and propose methodology for establishmetitreshold for which sampling

by survey or panel is necessary. Propose waystiofiamg data for segments below
the threshold. Thresholds will be determined byrarggion.

Compare price per capacity unit, depreciation rate$ other assumptions applied by
MS in estimating capital value and capital costglude a comparison by supra
region. Explore the sources of PCU for the diffefdfs.

Assess values of accuracy indicators and discuesssmon targets for different fleet
segments and different variables Propose a bestiggayuide

Discuss and agree on proposed changes in the DOdviasonomic variables fishing
fleet

Review the work done by the DCF WS on Aquacultar@d12 and the Evaluation of
the DCF and agree on needed changes in the DC MAWR €conomic variables or
modifying variables to be collected under the DC#®1An aquaculture (marine and
freshwater); segmentation of aquaculture sectar.);edlifferences between current
DCF obligations and EUROSTAT structural businesatigics and whether
aguaculture data can be collected solely under EFRXI or whether there is added
value in maintaining it in the DC-MAP

Discuss and agree on collection of economic datafiéthh processing; differences
between current DCF obligations and EUROSTAT stmattbusiness statistics; and
whether processing data can be collected solelgrtulBHUROSTAT or whether there is
added value in maintaining it in the DC-MAP.

Propose TORs for studies including estimation afdmi for already proposed studies
(recommendation liaison meeting) and workshops

10. Discuss problems and advantages of the Europeamtaae of economic data (fleet,

aquaculture and processing) and propose furthexlolgment

2.2 Participants

The full list of participants at PGECON is presehie annex 2.



3 REVIEWING AND FINALIZING/ADOPTING THE GLOSSARY OF ECONOMIC DEFINITION AS
PREPARED BY EWG11-18 (REPORT STECF 11-19)

STECF in its 37th plenary meeting recommended thenpdation of a comprehensive
glossary of terms for collected economic data ideorto avoid misinterpretations and
incorrect use when data are used in specific siosit STECF also recommended that the
glossary should have to be established based goriti@ples stated in Section 9 of the EWG-
11-18 report.

The glossary is an essential tool to improve harration of economic data collection among
MS. It would improve the data collection proceduassclear definitions of variables and a
common understanding is the starting point of anyesy. Definitions of the economic terms
used in the DCF are reported in different reponts sometimes they are not consistent. The
compilation of an “official” glossary would there® constitute a reference and would avoid
never ending discussions in expert working groups.

EWG 11-18 compiled a first preliminary glossary dised the principles that should be

considered in the process of finalization of thesgary. EWG 11-18 agreed that definitions
from SBS (Structural Business Statistics, EU Régf)/2009 ) were to be considered as the
“primary” definitions. If no definition is found irBS, then definitions from a few other

statistical sources can be used, i.e. ESA (Eurofgatem of Accounts). It is important to use
as few sources as possible to be sure that theitt®is are consistent. This approach will

give the possibility to compare the results amea@®@s.

In addition, PGECON 2012 considered essential naliie the Glossary of the economic
terms used in the DCF as already proposed by EWGB11

On the basis of this background, the glossary fe& lcompiled by JRC together with an
external consultant. The final glossary was presketda PGECON 2013 for discussion.

PGECON 2013 considered that economic data colldotefisheries is derived from general
economic variables. The task for the economistdisheries is to transform the general
economic variables for use in the three fish-relagectors (fleet, fish processing and
aguaculture) with more specific explanations fa tise in these sectors. However it is still
important that the general definitions are usegeianit comparison with other sectors.

The DCF covers the collection of economic data frim Fishing, Aquaculture and
Processing sectors. If possible, the variablesldimeidefined exactly the same for all sectors
and only in special cases, with good argumentsylditbe definitions differ.

To have clear and concise definitions of the ecanmariables for production, it is important

to keep the definitions in an accounting frame.sTineans that the definitions have to be in
accordance with general accepted accounting ptexipo be consistent for the single
production unit and for comparisons between pradoatnits in the MS and between MS. It

also makes it possible to have consistence witliagiwvariables for other sectors.

Such an accounting frame exists in the Structuraimess System (SBS) for statistics for
enterprises in Eurostat. A similar accounting frameused in the FADN system for
agriculture in DG Agri. The accounting principleadathe definitions of the economic
variables are not decided by the experts in FADM@BS. They are decided internationally
by the accountants associations and are implemémted by the directives for accountants.
The Fourth Council Directive 78/660/EEC on the ainaccounts of certain types of
companies is the most recent report. These diextare afterwards implemented in the
national laws and in the principles for FADN andSSB



The UN system for National Accounts (SNA) and tetated European National Accounts
system (ESA) also use similar accounting frames.

There are some problems with the use of data freooumts. One problem is that, in

principle, the account is connected to a legal oitmpany, enterprise) and not to the
production unit (local unit). This means that thetadcollector sometimes has to calculate
some of the data for the production units usingadedm the legal unit. Depending of the

structure of the sector in the country this probldiffers between MS. If the sector mostly

consists of small enterprises owned by the user, dbmpany and the production unit

normally is the same. If the sector on the otherdhmostly consists of large companies,
calculations will be needed to split between thigetBnt production units belonging to the

same legal unit.

The production unit in Fishery is the Vessel, inuAqulture is it the Fish farm and in
Processing Industry for fish is it the local unittbe kind-of-activity unit. There is still an
issue with the definition of turnover in aguacuituNot all MS agreed that the turnover of
aquaculture companies is equal to the value of ymtwh of the sector.
The turnover includes sales to other enterprisegh@fsector, which continue farming and
later will send their products for final consumptiorhose sales appear in the raw material
costs of the latter enterprises. They are not deduin the value of production of the sector,
which comprises only sales for final consumptionshrell fish farming and also, in fish
farming, sales for restocking of rivers or possilidy recreational fishing. This should be
looked in further. PGECON 2013 considered thatda@ble to keep time series unchanged it
is important that the variables do not change oftet-hoc variables can be decided at
STECF or PGECON meetings.

PGECON 2013 discussed to whom the glossary shaalddoressed. There was a general
consensus that the glossary should serve dataxtoleas a guidance for their activity as well
as end users as a reference of final estimates.

PGECON 2013 suggested to include the Glossary én Master Reference Register of
DCMAP.

PGECON 2013 made a revision of the glossary prepayeJRC (annex 4). The final revised
glossary will be presented at the STECF DC-MAP mgeh next June.

PGECON 2013 suggested to discuss the glossary SBB experts in Eurostat before
publishing it in MRR.

Recommendation:

PGECON 2013 suggested to include the Glossary én Master Reference Register |of
DCMAP and to discuss the glossary with SBS expertEurostat before publishing it in
MRR.

4 DISAGGREGATION OF ECONOMIC DATA

A presentation on the outcome of the 2012 workshdgalta was given. Several applications
require a spatial or activity-related resolutionfleet economic data which is different from
the resolution as defined under the DCF. As traiss\v@lata are in most cases available at the
required resolution, the plan was to find correlasi between those two groups. For this
analysis individual vessel data from several menskates have been analyzed using different
software (SPSS, Excel, R, SAS).



Some hypotheses on expected correlations wereedradtg. crewcost and value of landings,
fuel cost/consumption and kWhours, repair/mainteratost /other variable cost and GTdays.
Some close correlations have been found, but s@tzesets had considerable scattering. The
inclusion of further information (métier) lowereldet number of observations per alternative
and led to irrational results in some cases.

Crew costs and fuel costs incur frequently, andefloee they are more closely correlated to
the expected cost drivers (value of landings andd&y¥) than other variable costs and,
particularly repair and maintenance costs. Theyasabf crew costs might be biased if some
of the datasets include an owner’'s compensationoimers not. The individual datasets do
not indicate whether the skipper is included imco®sts or not.

Fleet economic data cannot be collected at higbkeolution than defined in the DCF.
Therefore the correlation with transversal datdahes only viable way for disaggregation.
However, the analyses performed during the worksdrepto be regarded as preliminary and
as work in progress. After two workshops on th&sies which provided a broadened insight
into the issue PCEGON strongly recommends a stady® disaggregation which delivers a
comprehensive analysis of different approachesnagithods, addressing also the availability
of individual data which varies by MS.

Recommendation: PCEGON strongly recommends a study on the disgggjom which
delivers a comprehensive analysis of different apgines and methods, addressing alsq the
availability of individual data which varies by MS.

5 METHODOLOGY FOR ESTABLISHMENT OF THRESHOLD FOR WHICH SAMPLING BY
SURVEY OR PANEL ISNECESSARY.

The group noted that thresholds may be applietiforpurposes:

1. make the data collection procedures more effichen concentrating the data
collection effort on more active fleet segments] an
2. distinguish the commercial fleet from the non-astiow active fleet.

The prevailing recommendation from PGECON 2012aalyerealised that the economic data
for low activity fleet may be based on estimatedcpdures improving the cost efficiency of
the data collection.

PGECON realised that there are two different u$eiseodata. The current regulation requires
that the economic data covers the whole fleet. &fbee the data is useful to describe the
economic performance of the whole fleet only dmiishing non-active vessels from the
active (effort significantly different from zeroHowever in several countries the fleet is
actually separated according to activity. There aessels that are commercially active:
vessels activity is high enough to be considereginoercial enterprises and low activity
vessels: those used only for a limited time eaddr yand could not generate income high
enough to be considered commercial enterprises.

There are different reasons for low activity in fleet. In some cases vessels may be used
only to maintain the vessel in the register. Themate reason behind this is usually
administrative: fishing licence, scrapping scheimemany countries the coastal small scale
fishing is highly diverse: the active part fishég tmajor part of the whole catch while there
are lots of fishermen with only a limited activity.



The current regulation requires data coveringla#ts. These data are appropriate to evaluate
the economic performance of the whole fleet. Howebg-economic analysis requires the
cost structure of the operating fleet. In case of-active/low active vessels the average
performance of the fleet is biased to that of ttieve/commercial fleet. Firstly, in most of the
cases the cost structure of commercial fleet i®gint than low active vessels. Secondly, in
any cases the capital input and consequently epstsicreased with low active vessels. In the
end the average economic performance is biaseduaekkss for bio-economic analysis.
Therefore this data cannot be used to make econevalcation of management measures or
consequences of implementation of new CFP.

PGECON realised that in some countries it is euidbat inclusion of all vessels would
degrade the economic performance of the commdtegtithat the management measures are
targeted. In some areas the fleet segments are huon@genous in terms of activity and
therefore it may not be necessary to split the segsnin low and high activity. Therefore
PGECON concluded that this issue should be invasiityjin a workshop. The terms of
reference for this workshop are described in seQi6.

Recommendation: To finally solve the issue of thresholds PGECONgasgs to hold
workshop

6 COMPARE PRICE PER CAPACITY UNIT, DEPRECIATION RATES AND OTHER ASSUMPTIONS
APPLIED BY MSIN ESTIMATING CAPITAL VALUE AND CAPITAL COSTS.

PGECON agreed that comparing the price per capaxitlyy depreciation rates and other

assumptions applied in estimating capital value @aqutal cost would not be possible in the

time allocated to this subject at this meeting.réfee PGECON suggested that this subject
should be taken up in a workshop this year. Seigose@.5 for the terms of reference for this

workshop.

Recommendation PGECON suggested that this subject should be takeim a workshoy
this year

7 ASSESS VALUES OF ACCURACY INDICATORS AND DISCUSS PRECISION TARGETS FOR
DIFFERENT FLEET SEGMENTSAND DIFFERENT VARIABLES.

PGECON 2013 discussed the usefulness of the CVoamlgty indicator and concluded that
the CV is a useful indicator but that the CV shdotdreported together with achieved sample
rate (already available) and the frame populatfreferably all three indicators should be
available to the end-user.

PGECON 2013 reinforced the suggestion of STECBA&®#at no target or threshold should
be set on the CV indicator.

To have a first impression of the relevance of ¢haent quality indicators a subgroup of
PGECON investigated the coefficients of variatiolmvided by the MS for energy costs,
income from landings and wage and salary of cretheafleet segment level for 2011. Figure
1A and B illustrate some of the findings.

On the 1038 data points available, 139 had a nggsw (13%). Of the remaining data, some
were much higher than 1 (see Fig. 1A). For somentt@s it is obvious that the CV was
expressed as percentage rather than proportionRertugal) but other countries have values
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higher than 1 for some fleet segments only. Itrislear if this is due to high CV for some
estimates, if this is due to poor calculation of @épecially for clustered segments) or
simply if some are expressed in percentage and sormpeportions. Because we could not
make assumptions for each case, we removed valgiesrithan 1 for the rest of the analysis.

Figure 1A Figure 1B
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Figure 1a Distribution of CV in 2011 data submitted to JRC (income, wage and salaries
and fuel costs only)

Figure 1b CV distribution of CV lower than 1 in 2011 data submitted to JRC (income,
wage and salaries and fuel costs only)

When looking at the distribution of the CV lowemathl (fig. 1B), it appears that there is a
large amount of 0 and about 80% of the CVs are idhen 0.3. The zeros are mainly due to
full coverage of the population (achieved sample +ta100%).

Figure 2 shows the relation between the achievaetpkarate and the CV. There is no clear
relationship between the achieved sample ratelanddefficient of variation.
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Figure 2 CV function of the sample rate achieved to estimate the value of the variable

When looking at the country level (all fleets arnd tthree variables together — Fig. 3), it
appears that some countries have lower CVs tharsthlaving more information about the
calculation of CVs would allow us to compare thesdues and evaluate the quality of data
for the different countries.
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Figure 3 Boxplot of CV per country
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Figure 4 CV per variable

Among the three variables investigated the CVsiobine tend to be lower the CVs of energy
costs or wage and salaries (Fig. 4). This is priybdie to the fact that in Northern countries,
income is calculated based on log-books, coveriingias for the larger vessels. The CVs per
country per variable tend to confirm this althougkre are also missing values (e.g. no CV
for income for ltaly, Fig. 5).
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Figure 5 boxplot of CV per country per variable

CVs per gear and vessel size (Fig. 6 and 7) shéfereinces but we didn’t identify specific
trends.
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Figure 6 boxplot CV per gear and variable. Active gears and passive gears are identified
by different colours.
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Figure 7 Boxplot of CVs per vessel length category and variable

Based on the analysis above there still seems #oldieof ambiguity in how member states
calculate the CV indicator. Therefore PGECON 2Qi¢goests that more attention is given to
harmonizing the calculation of the CV. PGECON 280iggests that statistician is invited to
the next PGECON to

* Explain how to calculate the coefficients of vaoatgiven different sampling
strategies and estimation of total values and

» Explore possibilities to lower the CV by changirggeegating methods and, in
particular, by including additional information deexhaustively available transversal
data).
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To facilitate the calculation of the CV before n®GECON, a simple example of how to
calculate the CV was developed. This example igigeal in annex 3.

It is also important that an inventory of the gtyatihecks currently used by Member States is
made for next PGECON. PGECON 2013 also suggesttdh& next AER should contain a
graph in the data quality paragraph of each M&pboee the quality of data for each member
state and provide the end-user of the data witkessazy information about the quality of th
data presented in AERecommendation: PGECON recommended that more attention is
given to harmonizing the calculation of the CV hyiting a statistician to PGECON 2014 tp
explain the calculation of CV's for different sanmg methods.
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Moreover, PGECON recommends including a displajyefCV by MS in the AER.

8 Discuss AND AGREE ON PROPOSED CHANGES IN THE DC MAP FOR ECONOMIC
VARIABLESFISHING FLEET, AQUACUL TURE AND FISH-PROCESSING

In December 2011, the Commission published a palpfis a European Maritime and
Fisheries Fund (EMFF), the financial pillar of theéure EU data collection programme,
which will provide the financial basis for nationalogrammes implementing the DC MAP
2014- 2020. Data collection program will be parttos financial structure. This will provide

a longer period of financial coverage (7 years) amdore stable structure. Two presentations
were given by the DGMARE to update the group onpifuggress of the new DC MAP.

The first of the presentation entitles TReture of Data Collection: Differences DCF-
DCMAP highlighted the main differences and commonalitiesveen DCF and the DCMAP.

The legal basis for the new DCMAP will stem fromtidle 37 of the CFP reform proposal
which will replace the existing DCF legislation. EFmegotiations are still on-going: all
options are still open. The details on data calbecbobligations are to be laid down in the new
EU Multi-Annual Programme (EU-DCMAP) replacing preons currently in Council
Regulation 199/2008 by Delegated Act or Implemean#at.

A substantial change from the DCF is in the finagadf the programme. The financial basis
for the new EU-DCMAP is the new European Maritinnel &isheries Fund proposal (EMFF).
Resources allocated (358-51/Yr) increased (Art MIFE), but is minimum (not maximum)
with co-financing of 65% but responsibility accomgtand verification lies with the MS. The
responsibility is taken away from the commissiomeré is some auditing done by the

commission but the majority of the auditing is be bnus of the MS.
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The key provisions from the DCF (Council Reg. N®/P®08) will be maintained: There will

be provisions on a multi-annual sampling programatesea monitoring of commercial and
recreational fisheries, a scheme for research gsiraed a scheme for management and use of
data, provisions on coordination and cooperatiopdaded), and provisions on data storage,

use and transfer (strengthened). Specifically tagmrovisions are;
1. Evaluation of the fishing sector:
(a) economic variables;
(b) biological variables; (metier-related variabéesl stock-related variables)
(c) transversal variables;
(d) research surveys at sea.
2. Economic situation of the aquaculture and procgssidustry sectors:
(a) economic data for the aquaculture sector;
(b) economic data for the processing industry.

3. Effects of the fishing sector on the marine ecasyst
4. Management and use of the data covered by thecdb¢gtion framework.

The commission presented the main improvementeeohéw program in comparison to the

DCF as follows;
» A seven years predictable framework for Data Catbecfor the period 2014-2020,
» Improving the flexibility and simplification of thiegal framework,
» Enhancing financial stability/responsibility forettVS,
» Integration and harmonization with other EU ledisla,
* Improving quality and scope of economic data,
* Improving quality and availability of data for egsgem based management,

» Strengthened regional cooperation and involvementemd-users and regional

coordination groups, and

* Involvement of LLC (freshwater aquaculture & fisies)
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The commission wants the end users to get mordviesdtan the data collection. They want
data users to feedback into the data collectiors@&hend users are very variable and they
could be the commission evaluation the effectshef $tructural funding, the report on the
fishing fleet, it could be advice by ICES regardstgck. They need to be involved from the

beginning.

The commission are encountering problems with @grand launching of the new DC MAP
therefore they are continuing with the old systemanother year. Need NP in place for next
year and accepting them on parallel operationatfernew DCMAP. However, the funding
for these will be under the new EMFF but the olgidiation will apply. If it is not in place
there will be no money and MS will have to spemstfiith reimbursements to follow.

There is room for choices within the MS. This wilkan that at a national level MS will need
to negotiate the division of the funding. There msill be quality of data which is the
responsibility of the MS.

The commission also presented some questions flectien on the future DC MAP. The
majority of these recommendations were taken frdre publication Compilation of
recommendations & conclusions relating to the dmwelent of the Data Collection
Multiannual Programme (DC-MAPgdited byJordi Guillen. Institut de Ciéncies del Mar,
CSIC. The purpose of this presentation was to refreslgtbep on areas that are proposed in
the new DC MAP. Overall there were little, or ndjextions to these proposed edits unless
otherwise stated in the following text. Howeveerthwas not sufficient time given to discuss
these issues in details.

» Concentration indicators at national level
Concentration indicators to be provided at natiotealel (STECF-12-01, page 23):

EWG 12-01 recommends that the collection and réamprdf the concentration indicators such
as number of enterprise/units by size categorptsequired at fleet segment level, and so they

should only be asked for at the national level only

 Total GT and total kW
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Use of total GT and total kW instead of averagedad average kW (STECF-12-01, page 23).
EWG 12-01 also recommends using total GT and tatalinstead of average GT and average

kW (Appendix VI of Com. Decision) in the future.

* Short and long term debts
Classify debts in short and long term (STECF-12g2ge 23)

 PGECON felt that this would be not useful to cdllier the majority of MS. Before
considering to add this specification it shoudd clearly defined what analysis require
this specificationMoreover, the reference given in the presentatiBiMG 12-01
agrees with the proposal of EWG 11-18 to separeide iddicator in Appendix X and
XII to short and long term debts”) refers to aquage (appendix X) or processing
industry (appendix XII), but not to fleet.

» Subsidies definition
Subsidies definition needs to be improved (STEGB71page 23):

For Subsidies, the EWG 12-01 agreed that thererised to improve the definition of subsidies
to be clear on the exact nature of the funding lvew. PGECON should consider this issue and
determine whether there is a need for new indicatefated to subsidies, incorporating views

from the Commission and other end users.

This view was not agreed by the group. This vaealbhs defined at the PGECON 2012.
PGECON 2012 compared the methodologies used bylémeber States for the calculation of
“direct subsidies”. The aim of this comparative rexee was to attempt to define a standard

methodology to calculate direct subsidies. The samgrof these findings were as follows;

On the basis of DCF definitions and OECD classtima the group agreed that
the following components should be included:

. refunds of fuel duty
. subsidies for temporary cessation
. Socio-economic compensation for fishermen (exanfiynhets given to the

company to compensate the crew for the loss ofmecp
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These components have to be included becauseitketfydincrease the income

of fishermen.

Socioeconomic compensations include both paymentsdtural disaster or
funds given to the company to compensate the aethé loss of income. The
same approach should be applied for the aquaculsgetor, where subsidies
are used to compensate for natural disasters oemtiipes of damages. It has
been noted that at present the de minimis reguigfitiC Reg. 875/2007) allows
a maximum support of 30,000 Euro per firm for eduiee-year period during
2007-2013.

The group concluded that the following items shduddexcluded from direct

subsidies,

. Fuel tax exemption

. Subsidies for permanent cessation of fishing d#vi
. Investment subsidies (fleet modernization)

In the classification of subsidies fuel tax exemptias to be distinguished from
refunds of fuel duty. Only the latter s should besidered a direct payment as it
directly increases the income of fishermen. Oncdiwtrary fuel tax exemption

represents a cost reducing subsidy which doesfétathe income.

For the same reason subsidies for permanent cessafifishing activities and
investment subsidies have to be excluded fromtdstdusidies because they are
part of investments/disinvestment . In particulde inclusion of subsidies for
permanent cessation in the income could overestimtie economic
performance of those fleets which have become iwgaauring the year.
However, even if excluded by the category of Ditegestments, subsidies for
permanent cessation or for investment may repreaanimportant source of

payments, that could be properly collected and aggted at segment level.

The group agreed that it is up to the commissiodeadde if permanent cessation subsides
should be included as a separate variable. Hows@nanent cessation subsidies should not

be included in income.
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» Social Data
Social Data not to be collected every year (STE@FP1, page 23):

For details on age and gender structure, due todbsts and effort involved in collecting this
data and the stability of this kind of data, Memlfstates should be allowed to request
derogations so that this data could be collectechdnennial or triennial basis (e.g. second and
fifth year of data collection) rather than on anraml basis. Social indicators are relevant
(STECF 10-06, page 20-21):

With the adoption of Regulation (EC) No 2371/200% social dimension has become an
integral part of the Common Fisheries Policy. Thebbn strategy has reinforced the social
dimension of fisheries and requires the identifmatof social objectives that are suited to the

field of fisheries.

STECF notes that the social indicators mentionetthéncontext of the CFP reform (employment,
dependency, social sustainability, attractivenesd aafety) are all relevant to consider in
relation to evaluation and/or assessment of managestrategies. STECF also notes that these
social indicators are in line with a range of thergral principles mentioned in the treaty
establishing the European Union or in the CFP bastgulation or as specific principles

expressed in the Code of Conduct published by &t. F

A range of possible social indicators was proposetthe final report SGECA-SGRST-06-05.

Several PGECON participants considered some patgnibblems with this new social data
collection. In particular the group strongly agretttat these social data were not the
responsibility of economists. It was felt that &pstudy should be conducted, preferably by
social scientist, to evaluate which data shouladlkected, which data are available through
common sources and which are the applications/eatsiand requirements. The majority of
participant did agree that such a data collectionla/not need to be conducted annually.

» Valuation of capital and Depreciation Calculation
Valuation of capital (STECF 11-19, page 5-6):

In relation to the valuation of capital, STECF cardes that clarifications and specifications of
concepts and terms given by EWG 11-18 should les tako account in the revision of the DCF

STECF considers that it would be useful to idensi$yes that become apparent after comparing

21



results of estimating fleet capital value using Bi# method in a number of MS. The EWG has
proposed that this is among the ToR of a new Plapn@roup on Economic Issues that could

operate under the DCF.
Depreciation calculation

Depreciation should be calculated using the degvesdepreciation scheme based on capital
values estimated using replacement values (STECE91page 6): depreciation should be
calculated using the degressive depreciation schieased on capital values estimated using
replacement values (as opposed to capital valugs@®d using historical values) as explained
in section 5.1 of the EWG-11-18 report

The group agreed with these points. PGECON 2012nfede significant progress in the
harmonizing of valuation of capital and depreciatalculation. At the 2012 meeting the
main conclusions of the workshop on capital valuel @ther variables (Workshop on
calculating capital value using PIM and definitiohDCF variables, 13th - 17th June 2011)
was presented. This meeting clarified some fund&mheconcepts related to the PIM
methodology and illustrated its practical implenagioin through the excel spread sheet,
developed within EC study No. FISH/2005/03. A congun of the average prices per
capacity unit and corresponding assumptions wasiedamout using a template earlier

submitted to the participants.

It was decided by the group that given the busetiaile TOR 4, which aimed to compare
price per capacity unit, depreciation rates an@rdssumptions applied by MS in estimating
capital value and capital costs and explore thecesuof PCU for the different MS should be
postponed. Instead, it was agreed that this waoareh fthe basis of a separate workshop that
would endeavor to answer these questions and alromstrate to MS how these calculations
should be prepared. There are two workshops budidetethis year so the evaluation of
capital and depreciation can be assigned to otieeske. Terms of reference for this workshop

were discussed under TOR 9.

* AQUACULTURE

Segmentation by technique might be reviewed inraodearmonize them with the EUROSTAT's
collection and needs of end users (WSAQUA 2012946h): It was concluded/recommended,

that the fish species list should remain the samsénathe current DCF, however techniques
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might be reviewed in order to harmonize them whiln EUROSTAT'’s collection and needs of
end users EWG 12-13 comments on the revision disthaf economic variables to be collected
under DCF as:

a) include “livestock in weight and value of stdekstock at the end of the period - in order to
know the stock variations; b) include subsidies iforestments, considering they are very
important for aquaculture enterprises and also theiportance to track and evaluate the EFF -

currently it is only asked for direct subsidies;

c) consider to collect production data in termsnoimber of individuals, apart from currently
reporting their weight and value. This makes séassome segments, especially hatcheries and

nurseries, since weight can change significantlg short period.

Current variables remain relevant and changes hage been yet justified (WSAQUA 2012,
page 6).STECF aquaculture EWG, enumerated seveaahbles that could be collected
(STECF-13-03, page 230):

Combine “repair and maintenance” together with “athvariable cost” in one variable;

Consider to report the sales (production) numbeindfviduals (apart from currently reporting
their weight and value). This makes sense for seemments, especially hatcheries and

nurseries), since weight can change significamlg short period.

Another issue that was raised is the possibilithawe in the future DCF, an overview every 3
years of the spatial distribution of the sectorisTéhall be done by using existing data on the
fisheries, processing and aquaculture sector. Tlpatial distribution/concentration of

enterprises in the sector, if possible includingpyment and turnover, if accessible, may be

reported on a 3-year period on a regional leveljchistill has to be defined.

In general there were no objections to these recamdations. The inclusion of subsides for
investment was seen as a useful addition as tmsofzn have a direct effort on income and
production. MS also agreed in principle that théection of production data in terms of numbers of
individuals, apart from weight and value, was ukgficertain examples. However, the group stressed
that unit reporting should be clearly defined facle segment to avoid discrepancies between MS and
that production data by individuals should onlyrbquired for those segments where this reporting
structure is feasible. In principle there was nmrgj objection to the combination of ‘repair and
maintenance’ together with ‘other variable cost# there was concern that these variables may need
to be disaggregated again in the future and asthechroup believes it would be wise to maintaim th
current reporting of the two variables. In terms reporting spatial distribution of aquaculture

enterprises there was some concern expressed gnili#here needs to be clearer definitions of this
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possible new variable. Specifically, there is adhée clearly define the level and scale of the
reporting. Some MS also believe there are confidiiyt issues with reporting exact location of

enterprises.

* Freshwater aquaculture collection
(WSAQUA 2012, page 4):

It was noted that collection of data for freshwategjuaculture was not obligatory at the
moment, however some MS were already collectingfuteset of economic indicators for
freshwater species (Denmark, Sweden, Finland, Battureland and Italy), while others might

face problems collecting this data where the sectonprised numerous small enterprises.

In general MS were fine with this statement and M& receive EMFF funding. However it was
proposed that there would need to be a threshottidrreporting of this variable to exclude small
operationsIn MS such as France, with many small enterprieset may be a high cost associated

with this data collection and as such any datactithn should be well justified.

* FISH PROCCESSING:
Value added compared to Structural Business Stzst

For the fish processing sector, STECF EWG 12-Obmeuends reducing number of costs items
collected and combine operation costs includingrgnecosts, raw material costs and other

operational costs to harmonise it with the prowsi®f the Structural Business Statistics.

Raw material.

Enterprises should be segmented by number of Fimfead of the number of employees

(STECF 10-07, page 25): In the data collection pamg, it is suggested that the segmentation of
the fish processing industry should be accordinthionumber of persons employed (SBS 16 11
0) in each enterprise (SGECA 08-01 Lisbon). Ushegriumber of persons employed is not the

common methodology used by the statistical offit&irope, including Eurostat.

The provision of ‘Raw Material’ has been discusae@ TECF many times. The commission
have been requested to run a pilot study on theikidity of collecting these data and its

usefulness.
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There were varied viewpoint among MS with regartheoquestion whether there was a value
added to collecting the data compared to the dedady collected by Eurostat. Some feel that
there is added value to this data collection whtleers felt that Euro Stat is also collecting
these data. However the segmentation of Eurostsitgiktly different. There was a concern
that the coverage of the Euro Stat data was ngbad and the segmentation was different so
that is why we have more detailed data in DCF. V@a'tdneed to have a detailed cost
structure for processing. In some countries thee@ye of these data is really bad. There are

many companies that are not included and othetsathanot altogether processing.

There was no objection to Enterprises being segedeby number of FTEs instead of the

number of employees.

PGECON expressed some concerns that TOR 6/7/8 magrsufficiently addressed but that
there was no more time to go deeper into thesestefmeference. Therefore it was decided
that PGECON 2013 participants to provide commemtshfe next DC-MAP meeting by email

to Irina who is attending the DCMAP meeting (secavekk in June). These comments will
be presented there.

9 PRrRoPOSE TORS FOR STUDIES INCLUDING ESTIMATION OF BUDGET FOR ALREADY
PROPOSED STUDIES (RECOMMENDATION LIAISON MEETING) AND WORK SHOPS

PGECON recommended the European Commission to Hatlrec following studies already
requested by previous DCF workshops and STECF nggeti

» Study to propose methodologies for estimation targible assets in EU fisheries.
» Study to disaggregate economic variables at matiéfor geographical areas

e Study to Standardize Quality Reporting and Propds¢hods in the case of Non-
Probability Sample Survey (NPSS).

» Feasibility study on the collection of raw matesial the fish processing sector

PGECON recommends that STECF further looks into ghiees content of the ToR’s
proposed in this chapter.

9.1 Study to propose methodologies for estimation tdngible assets in EU fisheries
Background

Implementation of the CFP in the various MS hastéedn introduction of various types of rights
(licenses, ITQs, etc.). Some of these rights agelyrtradable; others can be only transferred
together with the vessel to which they are attacBa&d other rights are officially not transferabl

but in reality they too can be transferred. In maoyntries the value of these intangible assets
approaches or even exceeds the value of the tanggsets and it plays an important role in
operational decision of fishing companies.

25



In the near future, it has also to be consideratttie proposed Basic Regulation for reform of the
Common Fishery Policy (COM(2011),425) introduces sgstem of transferable fishing
concessions that should constitute a major driwefiéet capacity adjustment.

However, until now, capital valuation in fisheriégcused primarily on the vessel and its
equipment. Methodology for estimation of the cdpitalue developed within the EC study No.
FISH/2005/03 allows estimating the value of targibksets. In case intangibles are part of the
asset value, the suggested method requires toaseptdmrem from the tangibles so that the
determined value per capacity unit refers exclugit@physical assets.

However, attaching value to the intangible assated several conceptual as well as practical
problems:
- Ideally the value of assets should include all tssskthe company including the

intangible assets, especially the value of fisliiggts. And tangible assets should be
separated from intangibles. However there shoulconemon methodology to separate
and value these assets.

- When intangibles are freely tradable, observatiaheir prices in the market is often
difficult because the number of transactions islkamal they are not recorded.

- When the intangibles are attached to vessel, diesztrvation of the price is impossible.
The value has to be estimated.

- In many cases, the fishing companies have notggptiged any intangibles, but simply
hold the rights which they have received free @frgk from the government, when they
were introduced. In that case it is not clear ési rights should be valued as an asset,
increasing substantially the total asset valudefdompany, or not.

For all the above considerations, evaluation adngtble assets is a difficult exercise. The EC
study No. FISH/2005/03 proposed to apply the apgroastablished by FADN, i.e. tradable
intangibles should be valued at current marketepar a multi year average), independently of
the question whether they have or have not beeumrachjor whether they are or are not linked to
specific tangible (e.g. vessel). However, pric@infation on intangibles is scarce and estimations
of their value when linked to tangibles are farnfrgimple. Further research in valuation of
intangible will be essential, as their value prdpaxceeds the value of tangible assets in many
fisheries. In addition, estimation of intangibleseis is required by the DCF and common
methodologies should be defined.

Terms of References of the study
* ensure a coverage as large as possible so to addiréise possible type of fishing rights

present at EU level.

» define a methodology for estimation of the valuélifferent types of rights (license,
quota, transferable and non-transferable, etc...)

» define a methodology to separate the intangiblegfarapital (quota, license, etc...) from
the overall capital value when this value is noeclly observable;

» investigate factors determining changes in valdestangible assets.

Duration of the study: 10 months

Phase 1: Identify different types of fishing rigtgad identify the available data in relation to
fishing rights
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Phase 2: Define methodologies, collect data anty aggpropriate methodology in each member
state

Budget: 275k

9.2 Study to disaggregate economic variables by activity and area
Background

There have been two workshops on the disaggregatieaonomic data. TheIDCF workshop

on “allocation of economic data on disaggregated!le/as held in Hamburg (4th- 8th, July 2011)
and discussed a general approach of disaggregaticeriable cost data by using correlated data
which are available at higher resolution. One m&sk during the WS was to compare different
correlations between variable cost data at annesdlution and transversal variables (effort,
landings) which are available at higher resolutialsp taking in to account capacity data. A 2
DCF workshop was held in Malta (2012) where cotietaof economic data wittransversal
data was explored. as a way for disaggregatiorcof@mic data. As transversal data are in
most cases available at the required resoluti@enpllin was to find correlations between those
two groups. For this analysis individual vesseladsibm several member states have been
analysed using different software (SPSS, Exce§AS).

After two workshops on this issue which providedb@adened insight into the issue
PCEGON strongly recommends a study on the disaggoeg which delivers a
comprehensive analysis of different approachesnagithods, addressing also the availability
of individual data which varies by MS.

Terms of References of the study

* Determination of cost structures within disaggredaunits (e.g. metiers): Thus far, cost
structures of operations of the same vessel iremdifit fisheries (e.g. metiers) are regarded
constant. This is not necessarily realistic, palidy when both passive and active gear
operations are compared. The study should provichethod to break down cost structures with
respect to the fishing activity performed. The moetishould as much as possible operate with
data that are already available.

* Procedures to derive proper correlations of vagi@bist data with transversal and capacity data

to be applied for specific disaggregation taskwiffgaspecific requirements of spatial, temporal
or activity-related resolution): The outcome ofstpoint should be a tool, requiring only standard
software, which allows for modelling correlatiomszluding an indication of the reliability of the
result. The end user should then be able to ca&ularrelations using data which is by default
available (e.g. through the DCF or the logbook l&ion). The end user should also be able to
assess the robustness of the estimated correld@i@method should be applicable to all DCF
segments, allowing the end user to disaggregatablarcost data.

* Validation procedure: A method should be providee@nable MS to validate the results of the
disaggregation procedure. Specifically for the pggp of validation more disaggregated input
might be required, e.g. daily cost data.

Duration of the study: 12 months
Budget: 300k
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9.3 Harmonise quality reporting and propose methodology in the case of non-probability
sample survey

Background

The DCEF, in the section concerning the economia dathe fleet, requires MS to include in their
annual report information on the quality (accuracyl precision) of estimates. In case of non-
probability sampling, the European Statistical 8yst(ESS) suggests assuming probability
sampling even in the case of non-probability sangpin order to be able to use the CV, but the
value of this measure is questionable. Other mathmgdet some indication of the precision of the
estimate include e.g. non-parametric tests anagssgn modelling, but, even in these cases, it is
not clear which outputs could be used in the quaéport to give information on the quality of
the estimates.

Another common problem affecting the quality of momic data concerns the non-response that
is likely to introduce a bias and increases thepsiaugn error. Assessment of the impact of non-
response is important in all the different typesdata collection (probability sampling, non-
probability sampling and census).

Considering that non-probability sampling and logsponse rates are rather common in the
collection of economic data of the fleets, and aensidering that there is very little published

information on these questions, a study has bemmmmended by SGECA 09-02. The results of
this study should be then taken into account byvih®n presenting quality indicators in the 2011

technical report on activities performed in 2010.

Terms of References of the study

* Investigate examples of the assessment of thetgjoélinon-probability sampling
strategies applied in other sectors which coulddsgpted to fisheries

* Propose a suitable methodology for the estimatf@conomic variables in case of
nonprobability sampling

* Propose indicators for the assessment of the gudl#stimates of economic variables in
the case of non-probability sampling

* Propose a common format for the presentation cktineethodologies in the NP and in
the TR in order to harmonise quality reporting

* Propose methods to evaluate the impact of non-nsgpm case of non-probability
sampling and also in case of probability samplindg eensus with low response rates

» Perform a comparative impact on data quality diedént sampling strategies (e.qg. is
sampling preferable to census with low respons®rdthen a response rate should be
considered too low with respect to the reliabitfyfinal estimates?).

Duration of the study: 4 months
Budget: 40k

9.4 Feashbility study on the collection of raw materialsin the fish processing sector

Terms of References of the study
* Investigate the volume and value of raw materisdsused in the fish processing industry
in each MS and investigate their source and orlgaw materials should include fish and
other aquatic species.
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Investigate the type of processed material usélderish processing industry in each MS
Investigate the price of raw materials used ingiteeessing sector of each MS
Investigate percentage of income account from msing and from other activities
(selling)

Estimate the feasibility of linking the raw matéwge in the fish processing industry to
the fishing sector or aquaculture sector by MS

Estimate the cost of permanent data collectiormeafmaterials used in the fish processing
industry

Durations of the study: 18 months
Budget: 1000k

9.5 Workshop 1 Capital evaluation and value of fishing rights
Terms of Reference

Investigate regionalization of price per capacitjt,udepreciation rates and other
assumptions applied by MS in estimating capital@alnd capital cost

Explore the current sources of PCU for different MS

Explore possibilities of harmonization of sourcesdito calculate PCU
Determine the definition of replacement/currenueadf capital and the annual
depreciation of the fleet for the glossary

Investigate how the value of fishing rights is detimed in the MS

Investigate which fishing rights are used in the MS

Explore generalization of the value of fishing tighalculations

5 days

Chair: AntonPaulrud

Location: Sweden

Timing: September/October

9.6 Workshop 2 Incomerelated stratification of fleet segments

Terms of Reference

Investigate what kind of thresholds are used byMBealready

Compare how the income is distributed over the figthin a MS

Investigate how the use of a threshold would affieetperformance and cost structure of a
fleet segment with the specific target of removams from the fleet segment data

Decide how the stratified fleet segments shouldeperted

3 working days

Chair: Jarno Virtanen

Location: Helsinki or Croatia(?)

Timing: November
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10 NEXT YEAR PGECON: DATE AND VENUE AND APPOINTMENT OF THE CHAIR PERSON

The next year PGECON will be organized by vTI inr@any (Hamburg/Berlin) and will be
chaired by Jorg Berkenhagen. Next year's PGECONbgiheld in March/April 2014.

The Terms of Reference for this meeting will bepared by the chair and by the European
Commission taking into account the conclusionshef2013 PGECON, the 20123 RCMs and
the 2013 liaison meeting.

11 EUROPEAN DATA BASE OF ECONOMIC DATA

JRC quickly presented the state of the databasevahebased dissemination tool. Data in the
database and through the dissemination tool aree ragdilable at the same time as the AER
report is made available. Together with the AER;etfiles of all the data used in the report
are made available. Previous PGECON, there weprigsBfons on whether MS could upload
data as soon as they have it available or do thesmd rto wait for the data call first.
Discussions on this are still on-going.

A problem encountered by JRC was that some mentasssubmit information on number
of vessels in the segment as a total, but do n&ermadistinction on the number of active or
inactive vessels in that segment. The European Gssion would like to make distinctions
between different fleet clusters, but are dependenwhat MS are doing. Therefore to control
data submitted, the Commission is thinking of dshimg a checking/control system by
using the capacity data that is initially submitted

PGECON 2013 agreed that an extra check implemédntetRC during the data submission
based on submitted capacity data would be a gaead id
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ANNEX 1: AGENDA OF THE 2013 PGECON

Monday 13' of May 2013 (start 14:00 — finish 18:00)

14:00

14:30

16:00
16:30
17:30
17:45

18:00

Introduction and Welcome

Comments of the Commission

Meeting Logistics and Information
Addressing our Terms of Reference — Adoption ofAgenda
Format and Content of Meeting Report

Appointment of Rapporteurs

Presentation of the work done on the Glgsseonomic definitions (EWG11-18)
Determine which definitions are still lacking

Split group into subgroups to tackle part of thénitons still needed.
Coffee break

Continue work in subgroups

Report back to plenary to discuss gaps

Summing up Day 1
Are we addressing our TOR’s ?

Outstanding Issues from Day 1

Plan for Day 2

Report Status

End Day 1

Tuesday 1% of May (start 9:30 — finish 18:00)

9:30
9:45

11:00

12:30
13:00
14:30

16:00
16:30
17:15
17.45

Review of where we are - Proposed Work foy Pa

Addressing ToR2
» Presentation workshop results
» Discuss whether this methodology can be used maensively

Coffee break

11:30 Addressing Tor3: Last PGECON a recommendatias to discuss per supra region
whether it would be useful to implement certainegirolds above which data needs to be
collected by survey/panel. Below the threshold Miult be allowed to estimate data instead
of collecting it by survey/panel. We will discusy bupraregion whether this threshold is
desirable, how the threshold is defined and howdtta for the segments below the threshold
should be estimated.

» Split the group in subgroups by supra region

» Discuss and agree on thresholds for sampling byegur

» Discuss ways of estimating data for segments bétevihreshold.

Report back to plenary

Lunch

Addressing ToR4 and ToR5

e Split the group into 2 subgroups price per capaaitjt (ToR4) and precision levels

(ToR5)

Coffee break

Continue workgroup

Report back to plenary

Summing up Day 2

Are we addressing our TOR’s ?

Outstanding Issues from Day 3

Plan for Day 3

Report Status
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18:00 Close Day 2

Wednesday 1%0f May (start 9:30 — finish 18:00)
9:30 Review of where we are - Proposed Work foy Ba
9:45  Presentation of the proposed changes so 2CMAP
10:30 Discuss outstanding issues DCMAP fisheagaaculture and fishprocessing
» Divide into 3 subgroups: fisheries, aquaculture figttprocessing
» Each subgroup discuss the outstanding issues antifids necessary changes
11.30 Coffee break
12:00 Continue subgroups
13:00 Lunch
14:30 Report finding subgroups in plenary
15:15 Discuss and agree necessary changes fisherie
16:00 Coffee break
16:30 Discuss and agree necessary changes aguacult
17:00 Discuss and agree necessary changes fisbgsing
17.45 Summing up Day 3
Are we addressing our TOR’s ?
Outstanding Issues from Day 3
Plan for Day 4
Report Status

18.00 Close Day 3

Thursday (start 9:30 — finish 14:00)
9:30 Review of where we are - Proposed Work foy BDa
9:45 Presentation economic database
10:15 Presentation issues raised during the pripaed AER
10:30 Discuss issues and propose future develognatabase
11:00 Discuss need for workshops plus ToR
11:30 Coffee break
12:00 Discuss recommendations needed studies ingladtimation of costs
12:30 Reports from Rapporteurs
» Discussion
« Key outputs from 2 PGECON
e  Our Recommendations
» Discussions on Outstanding Issues
* Completion of Report — Task Allocation and Time$ine
* Closing Comments of Commission
* Have we addressed our TOR’s?
e Summing Up
14:00 End of Meeting
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ANNEX 2 PGECON 2013 L1ST OF PARTICIPANTS

Name

Address

Telephone no.

Bartelings, Heleen
(Chair person)

LEI, Alexanderveld 5,2584
DB The Hague
Netherlands

b + 31-70-3358320

Heleen.Bartelings@wur.nl

Sabatella, Evelina

SIBM — NISEA scarl
C/O DISTAV
Universita di Genova
Viale Benedetto XV, 3
16132 GENOVA

+39 339 8752058

e.sabatella@nisea.eu

Calvo, Angel

European Commission D
MARE

rue Joseph II, 79 B-1000
BRUSSELS Belgium

G

Angel-Andres.CALVO-
SANTOS@ec.europa.eu

Drukker, Bas

European Commission D
MARE
rue Joseph II, 79 B-1000
BRUSSELS Belgium

G

Bas.Drukker@ec.europa.eu

Virtanen, Jarno

Finnish Game and
Fisheries Institute
Viikinkaari 4, P.O. Box 2
FI-00791 Helsinki

+358 295 32 7323

Jarno.Virtanen@rktl.fi

Cozzolino, Maria

NISEA scarl and IREPA
onlus

Via Luigi Manzella, n°16,
Salerno

Italy

+393384078774

cozzolino@nisea.eu

Davidjuka, Irina

Fish Resources Research
Department Daugavgrivag
8

LV-1048 Riga Latvia

+37 167 617 527

irina.davidjuka@bior.gov.lv

Berkenhagen, Jorg

Thiinen Institute of Sea
Fisheries Palmaille 9,
22767 Hamburg Germany

+49 040 38905-206

joerg.berkenhagen@ti.bund.de

Verdier, Pierre

Ministére de I'Ecologie, du
Développement durable e
de I'Energie, Direction des
péches maritimes et de
l'aquaculture

Tour Voltaire- 1 place des
Degrés

92055 La Défense Cedex
France

+33 (0)1 40 81 98 90
t

pierre.verdier@developpemen
durable.gouv.fr

Leonardi, Sophie

France

Sophie.Leonardi@ifremer.fr

Kuzebski, Emil

MIR-PIB National Marine
Fisheries Researc
Institute

ul. Kohtataja 1

+48 7356118
h

81-332 Gdynia,

emil@mir.gdynia.pl
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Poland

+46 (0) 10 698 6292

e

Swedish  Agency fo
Paulrud, Anton Marine and Wate
anton.paulrud@havochvatten.s
management,
Sweden
Slovenia Edo.Avdic@zzrs.si
Avdi¢ Mravlje, Edvard
Bord lascaigh Mhara +353 (0)87 195 4675
(BIM)

Jackson, Emmet

Irish Sea Fisheries Board

jackson@bim.ie

Kazlauskas, Edvardas

Agriinformation and Rural
Business Center V.
Kudirkos str. 18 LT03105
VILNIUS Lithuania

Tel +37037397087
Fax +37037406691

edvardas.kazlauskas@vic.lt

Carvalho, natacha

Joint Research Centre
(JRC) - European
Commission

Institute for the Protection
and Security of the Citizen
(IPSC)

Maritime Affairs Unit

GO4

Building 5A, TP 051
21027 Ispra (VA)

+39 0332 78 6713

natacha.carvalho@ijrc.ec.eur
eu

ppa.

Pienkowska, Barbara

Ebeling, Michael

michael.ebeling@ti.bund.de

Stewart, Ann-Margaret

Elliott, Matt

matt.elliott@marinemanageme
t.org.uk

Paltriguera, Lucille

lucille.paltriguera@cefas.co.uk

Motova, Arina

FISHREG - Scientific
Support for Fisheries
Maritime Affairs Unit
Institute for the Protection
and Security of the Citizen
(IPSC)

EC Joint Research Cente

+390332785253

arina.motova@jrc.ec.europa.

Brogaard, Michael

Danmarks Statistik
Sejrggade 11, 2100 Kbh.

39173303
]

MIB@dst.dk

Hamon, Katell

LEI, Alexanderveld 5,258
DB The Hague

5+ 31-70-3358374

Netherlands

Katell.hamon@wur.nl
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van Oostenbrugge, Hans

LEI, Alexanderveld 5,2
DB The Hague
Netherlands

58531-70-3358239

Hans.vanoostenbrugge @wur.

Van der Burg, Sander

LEI, Alexanderveld 5,25
DB The Hague
Netherlands

8b 31-70-3358129

Sander.vanderBurg@wur.nl
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ANNEX 3 EXAMPLE CALCULATION CV

As an illustration of how the CV needs to be cated we have the following (made up data).
We have 7 vessels with in a sample. The total @djau is 26. The mean of the income is
45924 and the standard variation 23038

income

(euro)
Vessell 36574
Vessel2 50933
Vessel3 78992
Vesseld 40702
Vessel5 67776
Vessel6 38167
Vessel7 8324
population size 26
sample size 7
mean 45924
dovistion 23038

We can calculate the CV for the mean or for therssag total.
To calculate the CV(mean estimator) we follow tbkofving equation:

5o () (23059 (7-)

CV(mean estimator) = —an = 25924 =0.19

To calculate the&V(Total estimator) we follow the following equations
total = mean x N = 45924 * 26 = 1194029

\/gz x (% - %) « N2 \/230382 x (% - %) x 262
CV (total estimator) = = = 0.19

total 1194029
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ANNEX 4 GLOSSARY OF ECONOMIC DEFINITIONS

Variable group Indicator DCF —» DC | Sectors Definition Reference
MAP

Income Income  (variable | Fleet+ Aqua+ | SBS. According to Article 24 of the Fourth Council Directive | European Union,
group definition) F.Proc. Fourth Council

income contains the following items:
1. Net turnover.

2. Increase in stocks of finished goods and in work in progress.

3. Work performed by the undertaking for its own purposes
and capitalised.

4. Other operating income.

5. Income from participating interests, with a separate
indication of that derived from affiliated undertakings.

6. Income from other investments and loans forming part of
the fixed assets, with a separate indication of that derived from
affiliated undertakings.

7. Other interest receivable and similar income, with a separate
indication of that derived from affiliated undertakings.

8. Profit or loss on ordinary activities after taxation.
9. Extraordinary income.

10. Profit or loss for the financial year.

Directive 78/660/EEC
of 25 July 1978 based
on Article 54 (3) (g) of
the Treaty on the
annual accounts of
certain types of
companies (Official
Journal of the
European Communities
No L 222,14/08/1978,

p.11)

Gr05§ value  of | Fleet Revenues (or total revenue) refer to the value of output sold, Glossa_ry _Of Industrial
landings that is the number of units times the price per unit. Average | 9rganisation
. . . . Economics and
revenue is revenue per unit, that is total revenue divided by o
Competition Law,
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Variable group Indicator DCF —» DC | Sectors Definition Reference
MAP
the amount of output sold. Average revenue is therefore equal | compiled by R. S.
to price per unit. Khemani and D. M.
Shapiro, commissioned
by the Directorate for
) . ) ) ) Financial, Fiscal and
Marginal revenue is the increment in total revenue resulting | gnterprise Affairs,
from the sale of an additional unit. OECD, 1993.
The term "revenue" is often used interchangeably with "sales"
and "turnover".
Turnover F.Proc. SBS (1211 0)

Turnover comprises the totals invoiced by the observation
unit during the reference period, and this corresponds to
market sales supplied to third parties.

Turnover includes all duties and taxes on the goods or services
invoiced by the unit with the exception of the VAT invoiced by
the unit vis-a-vis its customer and other similar deductible
taxes directly linked to turnover.

[t also includes all other charges (transport, packaging, etc.)
passed on to the customer, even if these charges are listed
separately in the invoice. Reduction in prices, rebates and
discounts as well as the value of returned packing must be
deducted.

Income classified as other operating income, financial income
and extra-ordinary income in company accounts according to
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Variable group

Indicator DCF — DC
MAP

Sectors

Definition

Reference

the 4th Accounting Directive and revenue from the use by
others of enterprise assets yielding interest, royalties and
dividends and other income according to IAS/IFRS is excluded
from turnover. Operating subsidies received from public
authorities or the institutions of the European Union are also
excluded.

Turnover — Value of
production

Aqua

‘value of production’ means the value of output from
aquaculture at first sale, including production from hatcheries
and nurseries offered for sale.

EC Reg. 762/2008

Direct subsidies (FL),
Subsidies (AQ+FP) —
Operating subsidies

Fleet+ Aqua+
F.Proc.

Subsidies are current unrequited payments which general
government or the Institutions of the European Union make to
resident producers, with the objective of influencing their
levels of production, their prices or the remuneration of the
factors of production.

Other non-market producers can receive other subsidies on
production only if those payments depend on general
regulations applicable to market and non-market producers as
well. By convention, subsidies on products are not recorded on
other non-market output.

Subsidies are classified into:

a) subsidies on products (Subsidies on products are subsidies
payable per unit of a good or service produced or imported.
The subsidy may be a specific amount of money per unit of
quantity of a good or service, or it may be calculated ad

ESA 1995 (D.3)
Subsidies
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Variable group

Indicator DCF — DC
MAP

Sectors

Definition

Reference

valorem as a specified percentage of the price per unit. A
subsidy may also be calculated as the difference between a
specified target price and the market price actually paid by a
buyer. A subsidy on a product usually becomes payable when
the good is produced, sold or imported. By convention,
subsidies on products can only pertain to market output or to
output for own final use.):

(1) import subsidies;

(2) other subsidies on products (Other subsidies on products
include: a) subsidies on products used domestically: these
consist of subsidies payable to resident producers in respect of
their production which is used or consumed within the
economic territory; b) losses of government trading
organisations whose function is to buy the products of resident
producers and then sell them at lower prices to residents or
non-residents, when they are incurred as a matter of deliberate
government economic or social policy; c) subsidies to public
corporations and quasi-corporations to compensate for
persistent losses which they incur on their productive
activities as a result of charging prices which are lower than
their average costs of production as a matter of deliberate
government or European economic and social policy; d) direct
subsidies on exports payable directly to resident producers
when the goods leave the economic territory or the services
are provided to non-residents - except repayments at the
customs frontier of taxes on products previously paid and
waiving of the taxes that would be due if the goods were to be
sold or used inside the economic territory.).
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Variable group Indicator DCF —» DC | Sectors Definition Reference
MAP
b) other subsidies on production (Other subsidies on
production consist of subsidies except subsidies on products
which resident producer units may receive as a consequence of
engaging in production. For their other non-market output,
other non-market producers can receive other subsidies on
production only if those payments from general government
depend on general regulations applicable to market and non-
market producers as well.).
Investment subsidies are excluded.
Income from leasing | Fleet Income arising from leasing out quota, or permit to use certain | Not defined elsewhere
‘f’_u}t]_ qu",t"’;l tor other fishing area/gear or similar right to harvest fish. in EUROSTAT.
1STNg TIBALs STECF EWG 11-18,
Salerno.
Other income Fleet Other income from the vessel activity, not shown under other

headings.

Aqua+ F.Proc.

Other income, not shown under other headings.

SBS (32 46 0)

Costs

Costs refer to the value in alternative uses of the factors of
production used by a firm (labour costs, materials costs, capital
costs). Costs may be fixed or variable. Total costs refer to the
sum of fixed and variable costs.

OECD glossary

Personnel costs

Personnel costs
(variable group
definition) — Labour

Fleet+ Aqua+
F.Proc.

Labour cost is the cost incurred by the employer in the
employment of labour.
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Variable group

Indicator DCF — DC
MAP

Sectors

Definition

Reference

— Labour costs

costs

Wages and salaries of
crew (Fleet), Wages
and salaries (Aqua+
F.Proc.) — personnel
costs

Fleet+ Aqua+
F.Proc.

Personnel costs are defined as the total remuneration, in cash
or in kind, payable by an employer to an employee (regular
and temporary employees as well as home workers) in return
for work done by the latter during the reference period.
Personnel costs also include taxes and employees' social
security contributions retained by the unit as well as the
employer's compulsory and voluntary social contributions.

Personnel costs are made up of:
- wages and salaries
- employers' social security costs

All remuneration paid during the reference period is included,
regardless of whether it is paid on the basis of working time,
output or piecework, and whether it is paid regularly or not.
Included are all gratuities, workplace and performance
bonuses, ex gratia payments, thirteenth month pay (and
similar fixed bonuses), payments made to employees in
consideration of dismissal, lodging, transport, cost of living and
family allowances, commissions, attendance fees, overtime,
night work etc. as well as taxes, social security contributions
and other amounts owed by the employees and retained at
source by the employers.

Also included are the social security costs for the employer.
These include employer's social security contributions to
schemes for retirement pensions, sickness, maternity,
disability, unemployment, occupational accidents and diseases,

SBS13310
SBS13320
SBS13330
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Variable group

Indicator DCF — DC
MAP

Sectors

Definition

Reference

family allowances as well as other schemes. These costs are
included regardless of whether they are statutory, collectively
agreed, contractual or voluntary in nature.

Payments for agency workers are not included in personnel
costs.

Imputed value of
unpaid labour

Fleet+ Aqua+
F.Proc.

Imputed value of unpaid labour: possible definition of SGECA
10-04 (“Unpaid workers normally refers to persons who live
with the proprietor of the unit and work regularly for the unit,
but do not have a contract of service and do not receive a fixed
sum for the work they perform. This is limited to those persons
who are not included on the payroll of another unit as their
principal occupation. Thus, imputed value of unpaid labour
estimates the value of the salaries that these unpaid workers
would receive if their work was remunerated”) and discussion
of EWG 11-18 (the imputed value of unpaid labour is the value
of the labour provided by people delivering unpaid labour and
working not on a regular basis”)

STECF SGECA 10-04

STECF EWG 11-18,
Salerno.

Energy costs

Energy costs

Fleet+ Aqua+
F.Proc.

Proposed definition:

Fleet: Purchases of all energy products during the reference
period. Excluding lubrication oil. Energy products purchased
as a raw material or for resale without transformation should
be excluded.

Aqua+F.Proc.: Purchases of all energy products during the
reference period should be included in this variable only if they
are purchased to be used. Energy products purchased as a raw
material or for resale without transformation should be
excluded. The figure should be given in value only.

SBS20110
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Variable group

Indicator DCF — DC

MAP

Sectors

Definition

Reference

Raw material
costs

Livestock costs

Aqua

Livestock costs. Purchase of livestock that are kept for the
products they provide year after year, includes purchase of
breeding stocks.

New

Feed costs

Aqua

Animal feedingstuffs covers all bought-in domestic and
imported feedingstuffs, whether processed or not, including
those obtained direct from other farmers. Crop products used
in animal feed produced and used in the same reference period
on the same holding are also recorded and entered in a sub-
heading of the "animal feedingstuffs" heading as intra-unit
consumption. They are also recorded in output.

Eurostat, "Manual on
the economic accounts
for agriculture and
forestry EAA/EA 97
(Rev. 1.1)",
Luxembourg, 2000

Repair and
maintenance

Repair
maintenance

and

Fleet+ Aqua

Maintenance and repairs (of vessels/aquaculture
facilities)

Ordinary maintenance and repairs of assets are activities that
owners or users of fixed assets are obliged to undertake
periodically in order to be able to utilise assets over their
expected service lives (they are current costs that cannot be
avoided if the fixed assets are to continue to be used).
Purchases, which are changing the asset or its performance are
considered as investment.

Maintenance and repairs do not change the asset or its
performance, but simply maintain it in good working order or
restore it to its previous condition in the event of a breakdown
(note the contrast between this item and “major renovations or
enlargements").

SNA 6.161.

Other
operational

Variable costs

Fleet

Includes all purchased inputs (goods and services) related to
fishing effort and/or catch/landing and not accounted in any

STECF EWG 11-18

44




Variable group Indicator DCF —» DC | Sectors Definition Reference
MAP
costs other costs items.
Non-variable costs Fleet Non-variable costs - Includes purchased inputs not directly | STECF EWG 11-18
related to effort and/or catch/landing (including leased
equipment), excluded from other costs items.
Lease/rental Fleet Costs of ownership transfer Based on:
payments for quota
or other fishing rights All the costs associated with acquiring and disposing of assets 5“?35533 IMF, NOECD'
may be described as costs of ownership transfer. ared. arons
(Statistics ~ Division),
WB, "System of
The costs of ownership transfer consist of the following kinds | National Accounts

of items:
- All professional charges or commissions incurred by both
units acquiring or disposing of an asset such as fees paid to
lawyers and commissions paid to estate agents and
auctioneers;

- All taxes payable by the unit acquiring the rights on the
transfer of ownership of the fights;
- Any tax payable on the disposal of fights.

2008", United Nations,
New York, 2009
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Variable group

Indicator DCF — DC
MAP

Sectors

Definition

Reference

Other operational
costs - other
production costs

Aqua+ F.Proc.

Other costs of production, which are not covered by any other
headings.

New

Capital costs

Annual depreciation

Fleet

Capital costs : following the OECD Manual 2009 they are the
cost of using capital in production: hence they include both
depreciation and the real costs of financing or a required real
return to capital (value of the vessel).

In the System of National Accounts, capital costs are measured
as consumption of fixed capital only, leaving out the other main
element, financing costs. Reasons for this are of a practical
nature (which interest rate should be chosen?) but there are
also conceptual arguments such as the reluctance to see GDP
rise when interest rates for government debt increase.

DCF requires the estimation of depreciation costs based on the
PIM method (geometric scheme) should be applied.

STECF EWG 11-18

Depreciation of
capital

Aqua+ F.Proc.

Consumption of fixed capital (K.1) represents the amount of
fixed assets used up, during the period under consideration, as

a result of normal wear and tear and foreseeable obsolescence,
including a provision for losses of fixed assets as a result of
accidental damage which can be insured against.

Consumption of fixed capital must be calculated for all fixed

(further  clarification
needed)
ESA (6.02 to 6.05)
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Variable group

Indicator DCF — DC
MAP

Sectors

Definition

Reference

assets (except animals), including both tangible fixed assets
and intangible fixed assets such as mineral exploration costs
and software, major improvements to non-produced assets
and costs of ownership transfers

associated with non-produced assets.

Consumption of fixed capital (which should be distinguished
from the depreciation allowed for tax purposes or the
depreciation shown in business accounts) should be estimated
on the basis of the stock of fixed assets and the probable
average economic life of the different categories of those
goods. For the calculation of the stock of fixed assets, the
perpetual inventory method (PIM) is recommended whenever
direct information on the stock of fixed assets is missing.

The stock of fixed assets should be valued at the purchasers'
prices of the current period.

Losses of fixed assets occurring as a result of accidental
damage which can be insured against are taken into account in
calculating the average service life of the goods in question. For
the economy as a whole the actual normal accidental damage
within a given accounting period may be expected to be equal,
or close, to the average. However, for individual units and
groupings of units actual normal and average accidental
damage may differ. In this case, for sectors, any difference is
recorded as other changes in volume of fixed assets.

Consumption of fixed capital is calculated according to the
‘straight line’ method, by which the value of a fixed asset is
written off at a constant rate over the whole lifetime of the
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Variable group Indicator DCF —» DC | Sectors Definition Reference
MAP
good.
However, depending on the pattern of decline in the efficiency
of a fixed asset the calculation of consumption of fixed capital
according to the geometric depreciation method may be
required.
Financial costs, | Financial costs, net Aqua +F.Proc. | Financial expenditures-Financial income
net
Financial income Aqua+F.Proc. | Financial income consists of income deriving from equities, | National accounts,
EUROSTAT

interests and similar income received.
Income deriving from equities are incomes received from
other corporate enterprises of which the unit holds the total or
part of its capital. These incomes correspond to dividends and
other incomes distributed by the corporate enterprises to the
owners of their capital.
Interests and similar income received are interests relating to
short or long term bank deposits, income from loans and
bonds, interests on agreed loans and debts of current account
debtors, trade credits, etc.
Financial income may also include accruals and deferred
income from suppliers and currency gains (profits on exchange
markets).
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Variable group

Indicator DCF — DC
MAP

Sectors

Definition

Reference

Financial
expenditure

Aqua+ F.Proc.

Financial expenditure consists of interests paid and similar
charges.

The interests paid correspond to the remuneration in respect
of certain financial assets (deposits, bills, bonds and credits)
characterised by the payment at predetermined dates of a
fixed percentage of the nominal value of the asset. They
comprise mainly of interest on debenture loans (and other
types of loans), trade credit and credit of current account
creditors, etc.
Financial expenditure may also include accrued income agreed
with clients and currency losses (losses on exchange markets).

National
EUROSTAT

accounts,

Extraordinary
costs

Extraordinary costs,
net

Aqua+ F.Proc.

Extraordinary profit or loss

Some information in Article 22 and following of Council
Directive 78/660/EEC. IAS/IFRS do not permit presenting the
extraordinary results separately on the accounts of
enterprises. For countries where IAS/IFRS is applied to the
individual accounts of insurance enterprises, this variable is
not to be transmitted anymore.

SBS32490

Extraordinary
income

Aqua+ F.Proc.

Extraordinary income comprises in the following items:
- Items that do not belong to the company's ordinary activities
and arise extraordinarily and
- Sales or termination of assets.

National
EUROSTAT

accounts,

Capital value

Capital value

Capital is generally considered as a wealth component (sum of
assets belonging to enterprises, government and households).
Capital corresponds in economics to a factor of production.

Eurostat
Database)

(RAMON
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Variable group Indicator DCF —» DC | Sectors Definition Reference
MAP
Value of physical | Fleet Economic assets are entities functioning as a store of value | Should = be further
Capital: depreciated over which ownership rights are enforced by institutional | clarified during the WS
replacement value . g . . . | on capital value
units, individually or collectively, and from which economic
benefits may be derived by their owners by holding them or
using them over a period of time.
PIM methodology is applied in fisheries data collection,
whenever the direct information is unavailable.
Value of quota and | Fleet Value of transferable quota and other fishing rights. New
other fishing rights
Total value of assets | Fleet+Aqua+ | The assets recorded in the balance sheets are economic assets. | ESA (7.09 to 7.24)
(Aqua+ F.Proc.) F.Proc.

Economic assets are entities functioning as a store of value
over which ownership rights are enforced by institutional
units, individually or collectively, and from which economic
benefits may be derived by their owners by holding them or
using them over a period of time.

The economic benefits consist of primary incomes (operating
surplus by using, property income by letting others use)
derived from the use of the asset and the value, including
possible holding gains/losses, that could be realised by
disposing of the asset or terminating it.

An overview of the classification and coverage of economic
assets is given in the Table 7.1. The detailed definition of each
asset category is set out in the Annex 7.1 to this chapter.

Excluded from the asset boundary are:

a) human capital;
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b) natural assets that are not economic assets (e.g. air, river
water);

c) contingent assets, which are not financial assets (see
paragraph 7.22.).

Three categories of assets are distinguished:

NON-FINANCIAL PRODUCED ASSETS (AN.1) Definition:
Produced assets (AN.1) are non-financial assets that have come
into existence as outputs from production processes.

NON-FINANCIAL NON-PRODUCED ASSETS (AN.2) Definition:
Non-produced assets (AN.2) are economic assets that come
into existence other than through processes of production.
They consist of tangible assets and intangible assets.

FINANCIAL ASSETS AND LIABILITIES (AF.) Definition:
Financial assets (AF.) are economic assets, comprising means
of payment, financial claims and economic assets which are
close to financial claims in nature.

Investments

Investments Fleet+ Aqua+ | Investment is expenditure by a unit for the acquisition of | Eurostat
F.Proc. goods, services or information expected to develop the
activities of a unit for more than one reference period, to the
direct or indirect benefit of that unit.
Investments in | Fleet See definition below (Net investment). SBS (15 11 0)

physical capital—» Net
investment

Add to the Annex SBS
(1521 0)
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Net investments

Aqua+ F.Proc.

Gross fixed capital formation. consists of resident producers’
acquisitions, less disposals, of fixed assets during a given
period plus certain additions to the value of non-produced
assets realised by the productive activity of producer or
institutional units. Fixed assets are tangible or intangible
assets produced as outputs from processes of production that
are themselves used repeatedly, or continuously, in processes
of production for more than one year.

Purchase and Sale of assets during the year

Gross investment in tangible goods

Investment during the reference period in all tangible goods.
Included are new and existing tangible capital goods, whether
bought from third parties or produced or own use (i.e.
capitalised production of tangible capital goods), having a
useful life of more than one year including non-produced
tangible goods such as land. The threshold for the useful life of
a good that can be capitalised may be increased according to
company accounting practices where these practices require, a
greater expected useful life than the one-year threshold
indicated above.

All investments are valued prior to (i.e. gross of) value
adjustments, and before the deduction of income from
disposals. Purchased goods are valued at purchase price, i.e.
transport and installation charges, fees, taxes and other costs
of ownership transfer are included. Own produced tangible
goods are valued at production cost. Goods acquired through

ESA (3.102 to 3.111)

SBS (15 11 0)
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restructuring (such as mergers, take-overs, break-ups, split-
off) are excluded. Purchases of small tools which are not
capitalised are included under current expenditure.

Also included are all additions, alterations, improvements and
renovations which prolong the service life or increase the
productive capacity of capital goods.

Current maintenance costs are excluded as is the value and
current expenditure on capital goods used under rental and
lease contracts. Investment in intangible and financial assets
are excluded.

Concerning the recording of investments where the invoicing,
delivery, payment and first use of the good may take place in
different reference periods, the following method is proposed
as an objective: Investments are recorded when the ownership
is transferred to the unit that intends to use them. Capitalised
production is recorded when produced. Concerning the
recording of investments made in identifiable stages, each
part-investment should be recorded in the reference period in
which they are made.

In practice this may not be possible and company accounting
conventions may mean that the following approximations to
this method need to be used:

(i) investments are recorded in the reference period in which
they are delivered,

(ii) investments are recorded in the reference period in which
they enter into the production process,

(iii) investments are recorded in the reference period in which
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they are invoiced,

(iv) investments are recorded in the reference period in which
they are paid for.

Sales of tangible investment goods

Sales of tangible goods includes the value of existing tangible
capital goods, sold to third parties. Sales of tangible capital
goods are valued at the price actually received (excluding
VAT), and not at book value, after deducting any costs of
ownership transfer incurred by the seller. Value adjustments
and disposals other than by sale are excluded.

SBS (15 21 0)

Debt Debt - Liability Aqua+F.Proc. | Liability. A liability is established when one unit (the debtor) is | SNA 2008, § 3.5, 3.33
obliged, under specific circumstances, to provide a payment or and 11.5

series of payments to another unit (the creditor). The most
common circumstance in which a liability is established is a
legally binding contract that specifies the terms and conditions
of the payment(s) to be made and payment according to the
contract is

unconditional.
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Financial Debt/asset ratio — | Fleet See “Debt” above. None

position Debt — Liability

Employment Employment Fleet+ Aqua+ | Employment covers all persons - both employees and self- | ESA (11.11)

F.Proc.

employed - engaged in some productive activity that falls
within the production boundary of the system.

Engaged crew

Fleet

Number of jobs onboard, equal to the average number of
persons working for and paid by vessel owner. This includes
temporary crew as well as rotation crew. It should include
unpaid family members.

SBS (16 11 0)
SBS (16 12 0)
SBS (16 13 0)

Number of persons
employed

Aqua+ F.Proc.

The number of persons employed is defined as the total
number of persons who work in the observation unit (inclusive
of working proprietors, partners working regularly in the unit
and unpaid family workers), as well as persons who work
outside the unit who belong to it and are paid by it (e.g. sales
representatives, delivery personnel, repair and maintenance
teams). It includes persons absent for a short period (e.g. sick
leave, paid leave or special leave), and also those on strike, but
not those absent for an indefinite period. It also includes part-
time workers who are regarded as such under the laws of the
country concerned and who are on the payroll, as well as
seasonal workers, apprentices and home workers on the
payroll.

The number of persons employed excludes manpower
supplied to the unit by other enterprises, persons carrying out
repair and maintenance work in the enquiry unit on behalf of
other enterprises, as well as those on compulsory military
service.

SBS (16 11 0)
SBS (16 12 0)
SBS (16 13 0)
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Unpaid family workers refer to persons who live with the
proprietor of the unit and work regularly for the unit, but do
not have a contract of service and do not receive a fixed sum
for the work they perform. This is limited to those persons
who are not included on the payroll of another unit as their
principal occupation.

FTE National

Fleet+ Aqua+
F.Proc.

The number of employees converted into full time

equivalents (FTE).

Figures for the number of persons working less than the
standard working time of a full-year full-time worker, should
be converted into full time equivalents, with regard to the
working time of a full-time full-year employee in the unit. It is
the total hours worked divided by the average annual number
of hours worked in full-time jobs within the economic
territory. Since the length of a full-time job has changed
through time and differs between industries, methods which
establish the average proportion and average hours of less
than full-time jobs in each job group have to be used. A normal
full-time week

must first be estimated in each job group. If possible, a job
group can be defined, inside an industry, according to sex and
(or) kind of work of people. Hours contractually agreed upon
can constitute for employee jobs, the appropriate criteria for
determining those figures. Full-time equivalent is calculated
separately in each job group, then summed.

Included in this category are people working less than a
standard working day, less than the standard number of

SBS (16 14 0)
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working days in the week, or less than the standard number of
weeks/months in the year. The conversion should be carried
out on the basis of the number of hours, days, weeks or months
worked.

Full-time equivalent employment, which equals the number
of full-time equivalent jobs, is defined as total hours worked
divided by the average annual number of hours worked in full-
time jobs within the economic territory.

ESA (11.32)

FTE Harmonised

Fleet

Full-time equivalent 2000 hours per FTE using the same
methodology as FTE National.

Number of | Number of fishing | Fleet+ Aqua+ | A count of the number of enterprises registered to the | SBS(11110)
enterprises ;“terg’“ses(umts)/ c F.Proc. population concerned in the fleet/business register corrected

erllltr:rpirises 0_) for errors, in particular frame errors. Inactive units are

Number of excluded. This statistic should include all units active during at

enterprises least a part of the reference period.

Raw  material | Livestock Aqua Livestock refers to all fish and aquatic species kept or reared | New
Volume (tonnes/Number) in captivity mainly for aqua cultural purposes.

Fish Feed Aqua Fish feed: quantities of product used for fish and other &iguaNew
species feed and/or for the manufacture of footistudbr
aquaculture production.

Volume of Sales | Volume of Sales — | Aqua Volume of production means the output from aquaculture at | Reg.762/2008

Volume of production
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sale, including production from hatcheries and nurseries
offered for sale.
Energy consumption | Fleet Volume of purchased energy products during the reference

(litres)

period. Energy products purchased as a raw material or for
resale without transformation should be excluded.
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